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EXTENSION REQUESTS

We will efile extension requests for all individuals whose tax information is received after March 18, 2010.  Any income tax balance due amounts must be estimated and paid by April 15, 2010 to avoid interest and penalties.  All information required for us to calculate extension payment amounts must be received by April 2, 2010.  If you do not notify us otherwise, we will efile your extension with “zero” balance due amounts. 

CHANGE OF ADDRESS

Many of our clients have relocated out of California and continue to use our services. Our tax program is capable of preparing a resident or non-resident tax return for any state.  We can conduct tax interviews over the phone, communicate via email, and provide a finished tax return using overnight delivery.  

SOCIAL SECURITY NUMBERS

Your full name and social security number on your federal tax return must exactly match your name and number on your social security card.  If you need to make a change with the Social Security Administration, contact them as soon as possible, as it takes approximately six weeks to reflect changes.

ORGANIZER BY POST MAIL
Your tax organizer will be mailed the last week of December.  Be sure that we have your current address in order to timely receive your organizer.  Send your address changes to becky@friedmanperrycpas.com.

ORGANIZER BY EMAIL

To receive your 2009 organizer electronically, send an email to Becky at becky@friedmanperrycpas.com before December 8. Indicate which of the following options you prefer:

· E-Organizer 
(extremely different format from the paper organizer)

· You will complete your organizer entirely online and email it back to our office

· PDF Organizer (an exact PDF copy of the paper organizer)

· You will print your own paper organizer at home and complete it by hand

E-FILING

Both the IRS and the state of California require us to file all individual income tax returns electronically.  We will continue to e-file all tax returns and extensions for 2009 unless you tell us otherwise.  

“THEY TRIED TO DEDUCT WHAT?!”

Taxpayers often come up with some interesting ideas for deductions. Some of the most popular suggestions are deductions (or dependency claims!) for their pets. An anonymous CPA had this story:

“A landscaper who was under audit with the IRS had deducted the expense of their dog 

because he would pull the wagon on landscaping jobs. They felt he was out there helping. 

He may have been listed as an independent contractor." (Bankrate.com)
HOLIDAY HOURS
We wish you and your families a very enjoyable holiday season and a prosperous new year.  

Our office will be closed for the upcoming holidays as follows:

NOVEMBER 25 – 27

DECEMBER 22 – 25 and 31

JANUARY 1, 18

Sincerely,


Friedman & Perry

Certified Public Accountants















November 24, 2009	





Dear Client,





In light of the current economic situation, year-end tax planning should be a top priority on every taxpayer’s holiday to-do list.  Before you begin to ring in the New Year, consider options to defer income and accelerate deductions to minimize current year taxes.  Tax planning must take into account each individual’s particular situation and planning goals, with the aim of minimizing taxes to the greatest extent possible.  If you had any changes for 2009, please call us so that we can assist you personally with appropriate suggestions for your year-end tax planning.   





NEW 2009 TAX LAWS


Rough economic times have led to several new tax law changes for 2009. In addition, many of the dramatic tax reforms enacted in 2008 were extended or revised.  On November 5, 2009, Congress passed the “Worker, Homeownership, and Business Assistance Act of 2009”, which further extended and revised the popular first-time homebuyer credit. On December 23, 2008, the “Worker, Retiree, and Employer Recovery Act of 2008” was signed into law, followed closely by the “American Recovery and Reinvestment Act of 2009”, which was passed on February 17, 2009. Highlights of these Acts, including 2009’s more subtle stimulus rebate, are detailed in a separate enclosure.





YEAR-END TAX PLANNING TIPS


We have enclosed an information sheet that includes some routine year-end suggestions and general information.  Please check our website regularly for any additional details or updates.  For individualized analysis, please call us.  





TAX PROJECTIONS


A normal income tax projection can be done in either a one-hour consultation, over the phone, or by email.  This allows you to plan for tax liabilities, assists in deciding when your taxes need to be paid in order to avoid penalties, and what alternatives and options you have available to alter the result.  This is something that can be prepared at any time during the year and can be updated as often as you desire.  We use assumptions and estimates in preparing these projections, so there are no guarantees.  However, it is a valuable tool to use when making an informed decision.





OTHER SERVICES


We are available for your entire professional advisory needs.  Many times we can offer suggestions before you do something that may save you money.  For example, we can assist you in deciding whether to exercise stock options, to purchase or sell a business or real estate, how to calculate the minimum required retirement distributions, and many other needs.





PENALTIES


In 2009, standard withholding tables were changed as a result of the “Making Work Pay Credit” and California’s recently enacted budget. As a result, it is especially important this year to review your withholding and estimated tax payments for both federal and state income taxes.  In order to avoid any potential underpayment penalties, you may want to increase your withholding or make an estimated tax payment before the end of the year. 





2009 MILEAGE RATES


For all of 2009, the IRS standard rate for business mileage is 55 cents per mile; medical mileage is 24 cents per mile; and charitable mileage is 14 cents per mile.  





2009 IRA CONTRIBUTIONS


The 2009 IRA limit is $5,000 ($6,000 if you are age 50 or over as of 12/31/09).











